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another instance of the working of the monetary system in such way as to ensure that commodities shall be exchanged against each other in accordance with economic laws as if under a system of barter.
In the case of such a country as India, which did not produce silver., she had to import all the metal required for her currency so long as she maintained the silver standard, and while the Mints were open to the unlimited coinage of silver she had to take all silver that was offered and the amount of silver offered was the amount that could not be more profitably disposed of in other ways. Looked at as an article of import, silver simply took the same place in the international trade as any other article of import, and, value for value, had the same effect on the international equation. If the quantity of silver imported was sufficient when coined into money to raise Indian prices, such change, other things being equal, would cause the Indian exchange to fall to a proportionate extent.
We are now in a position to consider what the effect of an excessive production of silver would be on the exchange between India and England, which may be taken approximately as the exchange between the gold standard and silver standard countries.
Assuming that the exchange had been fairly steady "for some time, which implies comparative